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Purpose - The main purpose of this study is to examine the decision of the Indonesian National 
Arbitration Board (No. 506/II/ARB-BANI/2013), which won the plaintiff with reason have a breach 
of contract, while the defendant has made the achievement in accordance with the agreement. 
The explanation and the investigation of the factors relating to the final judgment are topics of 
utmost importance in law science of higher education.
Methodology - Legal research is a process to discover the rule of law, the principles of law, 
to find the rule of law, legal principles, and legal doctrines to address the legal issues faced. 
The legal research method used is normative with qualitative analysis, it provides a systematic 
explanation of the rules governing certain legal categories. It uses a variety of secondary data 
such as legislation, court decisions, legal theory, and scholars’ opinions.
Findings - The results showed that the Indonesian National Arbitration Board decision win 
plaintiff with the reason have a breach of contract, it is not in accordance with Article 1338 of the 
Civil Code. It means that the lawsuit is NO (Niet Ontvankelijke Verklaard) or unacceptable, and 
this agreement can be said to be valid if it meets 4 (four) terms as stipulated in Article 1320 of the 
Civil Code.
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CONCLUSIONS
Our study does not agree with the verdict of the Indonesian National Arbitration Board No. 506/II/
ARB-BANI/2013, due to the fact that the defendant has performed in accordance with the dealer 
license agreement Section 5 (O), where the defendant right may cancel each of the agreements 
if there is a law/regulation regarding the retail price of petroleum products of the Government of 
the Republic of Indonesia to the detriment of the defendant and not on grounds of default which 
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